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Note:    a)  No additional answer sheets will be provided.

          

b)  All sub-parts of a question must be answered at one place only, otherwise it will not be valued.

          

c)  Missing data can be assumed suitably.








Part - A 



Max.Marks:25
Answer all QUESTIONS.
	1.
	Discuss the determinants of demand.
	[3M]

	2.
	Discuss External Economies of scale. 
	[3M]

	3.
	What is a Market Structure? 
	[3M]

	4.
	What are the advantages of preparing Trial Balance? 
	[3M]

	5.
	What is a Balance Sheet?  
	[3M]

	6.
	Discuss DuPont Chart. 
	[2M]

	7.
	What is Cross Elasticity of demand?
	[2M]

	8.
	Who are the users of Accounting information?
	[2M]

	9.
	What are the causes of depreciation?
	[2M]

	10.
	What are revenue and capital expenses?
 
	[2M]











Part – B


   
 Max.Marks:50
ANSWER ANY FIVE QUESTIONS. EACH QUESTION CARRIES 10 MARKS.
	11.
	a)
	Discuss the nature and scope of managerial Economics.
	[5M]

	
	b)
	Discuss the Exceptions of Law of Demand with Suitable Examples.
	[5M]

	
	
	
	

	12.
	a)
	Discuss different types of Costs.
	[5M]

	
	b)
	What is Break Even Analysis? Explain Graphically.
	[5M]

	
	
	
	

	13.
	a)
	Discuss the features of Monopolistic Competition.
	[5M]

	
	b)
	Discuss the Price Output determination of Perfect Competition.
	[5M]

	
	
	
	

	14.
	a)
	Discuss the principles of double entry book system
	[5M]

	
	b)
	Discuss Accounting Concepts in detail. 
	[5M]

	
	
	
	

	15.
	a)
	Journalise the following transactions:

2019 April 1 Started business with Rs. 45,000

         April 2 Purchased goods for cash Rs. 25,000

         April 4  Paid Wages Rs. 500

         April 5 Goods sold for cash  Rs.8000

         April 9 Purchased goods from Helen Rs. 7,000

         April 10 Goods sold to Lenin Rs. 5,000

         April  11 Received cash from Harinadh Rs. 5,000

         April  12 Paid Salaries Rs. 10,000

	[5M]

	
	b)
	Prepare Trading, Profit and Loss Account and Balance Sheet as on 31-12-2017 from the Trial Balance of M/S. Sukanya  Co.  Ltd.,

Particulars 

Amount (Rs) 

Particulars

Amount (Rs) 

Purchases 

25,200

Sales

61,604

Furniture 

1,600

Capital

35,000

Wages

3,500

Creditors

3,903

Machinery 

20,000

Purchase Returns 

222

Opening Stock 

17,525

Sales Returns 

1,200

Debtors 

10,400

Freight on purchases

200

Salaries

10,600

Freight on sales 

503

Rent & Taxes

2,001

Cash at bank 

8,000

1,00,729

1,00,729

Adjustments: 

(i)  Closing Stock Rs. 16,800

(ii) Outstanding Salaries Rs. 400

(iii) Prepaid Rent & Taxes Rs. 201

(iv) Provide for Bad Debts Reserve @ 5%

(v)  Depreciation on Machinery @ 10%

(vi)  Calculate Interest on Capital @ 5%
	[5M]

	
	
	
	

	16.
	a)
	Discuss the applications of Ratio Analysis. 
	[5M]

	
	b)
	From the following information, prepare the Balance Sheet of ABB Ltd. Showing the details of working:     

 Paid up capital            Rs. 50,000

 Plant and Machinery   Rs. 1,25,000   

 Total Sales (p.a.)        Rs. 5,00,000 

Gross Profit                 25% 

Annual Credit Sales 80% of net sales 

Current Ratio               2   

 Inventory Turnover     4 

Fixed Assets Turnover 2 

Sales Returns 20% of sales   

 Average collection period 73 days 

Bank Credit to trade credit 2 

Cash to Inventory 1 : 15 

Total debt to current Liabilities   3  
	[5M]

	
	
	
	

	17.
	a)
	Discuss demand forecasting and brief any two methods of demand forecasting.
	[4M]

	
	b)
	Define Isoquant. Discuss its properties. 
	[4M]

	
	c)
	What is transfer Pricing?
	[2M]

	
	
	
	

	18.
	a)
	Distinguish Journal and Ledger.
	[4M]

	
	b)
	Write the proforma of Balance Sheet.  
	[4M]

	
	c)
	The following is the information of a firm: Share Capital Rs.30, 000; Creditors Rs.8,000; Bills Payable Rs.2, 000; Provision for Tax Rs.3,500; Fixed Assets Rs.16,500; Cash Rs.1, 000; Book Debts Rs.6, 000; Bills Receivables Rs.2,000;   Closing Stock Rs.17,500; Prepaid Expenses Rs.500. Calculate Current Ratio and Quick Ratio.
	[2M]
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